
VILLAGE OF YELLOW SPIUNGS, omo 
ORDINANCE 2022-38 

REPEALING AND REPLACING CHAPTER: 238 TREASURER 

Whereas, Section 34 of the Chatter of Yellow Springs was enacted in 1952 establishing the role of 
Treasurer; and, 

Whereas, in 1974 Village Council authorized the hiring of a new Village position entitled Director of 
Finance with the newly created Director position responsible for the following tasks: Financial analysis and 
planning to include cash-flow, budgeting, investment, and capital financing; supervise the keeping of 
accounting records, and the establishment of accounting procedures consistent with timely information 
necessmy for management and policy decisions and uniform reporting requirements; and, 

Whereas, following the creation of the role of Director of Finance, the Treasurer's role has been relegated 
to oversight of Village investments as evidenced by Resolution 99-04; and, 

Whereas, from time to time over the last fifteen years,, the Village Clerk has also held the title of Village 
Treasurer, overseeing Village investments and providing quarterly reporting to Village Council regarding 
same; and, 

Whereas, Chapter 238 of the Codified Ordinances of Yellow Springs requires updating to reflect the 
current role of Village Treasurer within Village government, 

NOW, THEREFORE, COUNCIL FOR THE VILLAGE OF YELLOW SPRINGS, OHIO HEREBY 
ORDAINS THAT: 

Section 1. Chapter 238 of the Codified Ordinances of the Village of Yellow Springs, Ohio is hereby 
repealed in its entirety. 

Section 2. The new Chapter 238 entitled "Treasurer" of the Codified Ordinances of the Village of Yellow 
Springs, Ohio be enacted to read as set forth on Exhibit A. 

Section 3. This ordinance shall be in force and ect at the earliest period allowed by law. 

/%1117~ 
Brian Housh, President of Council 

ROLL CALL 

Brian Housh Y Kevin Stokes Y Marianne MacQueen Y 

Carmen Brown_ Y _ Gavin DeVore Leonard Y 



Exhibit A to Ordinance 2022-38 

CHAPTER 238 Treasurer 

238.01 Treasury investment; distribution of proceeds. 

23 8.02 economic Development RevolviRg Loan Fund; AclmiRistrative Guidelines. 

~ 238.02 Cable Television Fund 

mM 238.03 Investment policy. 

~ 238.04 Collection of fees. 

~ 238.05 Utility Overpayment Fund. 

238.01 TREASURY INVESTMENT; DISTRIBUTION OF PROCEEDS. 

(a) Whenever idle funds exist in the Treasury of the Village they may be invested in a manner agreed 
upon by the Finance Director, the Village Manager and the Village Treasurer, in accordance with Ohio 
R.C. 731.56 through 731.59. 

(b) The interest returned from any investments shall be deposited in the General Fund except as 
provided otherwise by statute, Federal regulation or a specific act of the Village Council. 

238.02 eCONOMIC DEVELOPMENT REVOLVING LOAN FUND; ADMINISTRi\TlVE 
GUIDELrNES. 

(a) The fullov,·ing Administrative Guidelines fur the economic Development Revolving Loan Fuud are 
hereby adopted. 

(b) The Village Manager is hereby directed to utilize these Guidelines in administering the Economic 
Development Revolving LoaR Program. 

VILLAGE OF YELLO\V SPRINGS, OHIO 

ECOJ>IOMIC DeVeLOPMENT REVOLVING LOAN FUND 

ADM!l>!ISTRAT!Ve GUIDELINeS 

August, 200-l-



I. Geals/PHrpese 

+he Village has established the Ecenemic Develepment Revelving Lean Fund Pregram te suppOl'Hhe 
creatien ef new, permanentjebs specifically targeting the Jew and very Jew inceme pOf)llffitien in an 
effort te centribute te the everall health and stability efthe lecal ecenemy. 

This f'und el<ists te derive ecenomic develepment benefits by previding gap financing te ventures tl,at 
etherwise v,•euld net survive. The Fund shall net be used te cempete v<'ith er replace the service ef any 
lecal lending institutien but will attempt te previde the apprepriate missing share that cemplements 
participating cemmereial and persenal financing efsach ventttres. Only these prepesals which have 
utilized persenal and cemmercial investment te their respective limits and still indicate a lack efneedoa 
financing will be censidered for these funds. 

Industrial and-oommercial prajects lecated in the Yellew Springs Scheel District will be eligible for F1md 
assistance. Preference will be given te predHctien entities (manufacturing er service industries) ever 
e-0mmercial er retailing activities. 

2. Standards for the Fund Pertfolie 

Only private, prefit making erganizatiens are eligit,Je for lean funds. Eligibility efa lean request 'Nill be 
determined based en the nttmber and permanence efjebs created and/er retained and the petential for new 
jebs. As a minimum standard, a praject must create at least ene permanent full time equivalentjeb for 
each twenty five thettsand dellars ($25,000) in assistance. Of the newjebs created and/er thesejebs 
retained, at least fifty ene percent ef them must be filled by persens fi·em a lew er very lew inceme 
hmiseheld, as defined by the Federal HUD Pregram. 

The Fund shall enly be applied teward these req11ests that rely en ether lending se11rees fer at least fifty 
percent efthe tetal prajeet cest. Te ensme that the Fund is net being used as a substitute for private 
capital, the applicant shall previde a "Seurees and Uses" smmnary whieh-elltHfles the financial 
participatien efthe party (i.e. cemmereial lender, private investment and Village lean) and where each 
fo,ancial seurce is being applied in the everall praject. If deemed necessary, the Village may request 
information iHdicating the denial of needed finm1cial supper! frem ether seurees prier te further 
censideratien efthe leaa req11est. 

3. Financing Pelicies 

Due te the nature of the Fund, preference will be given te sh01ter term prajects v,•hich will allev,' relatively 
prempt reinvestmeHt efthe F11nd's capital base. As a general g11ideline, leans may be awarded for ne less 
thaa five theusand dellars ($5,000) and net mere than fifty theusaHd dellars ($50,000) with a repayment 
term net te eKceed five years. OHi)' direct leans will be made frem the F1md. Filled asset leans will be 
censidered accerding te the useful life efthe assets cellateralized. 

Each lean agreement betvieen the Village ef Y ellew Springs and any borrewer will require that the leaH 
be called and the-borrmver bo-fu1md in defa11lt if the firm sheuld meve its eperntieHs frem the Yelle'"' 
Springs Scheel District area anytime during the durntien efthe loan. 

The Berrewer will furn1ally cemmit te cempliance with all applicable Federal regulatioH& 

4. Pre lean Application Assurance aad Financial Disclesure 



. , . . I . esses three prior years of audited finaneial statements, ineluding balanee sheets~ts =~ ~~'~:1:~!e:=ts and operating statements, shall be reqaired. 8ouree and Use of Funds--stateme 
also required. 

. 1 n hall be submitted This plan must inelude: I) Equity 
For new business v_entures, a eomple~e bus1~es~ PF~ .. ~ 4) Proforma Profit and Loss 8tatements, 5) 
Position 2) Operations 8heet, 3) Pto«itma as, On, 

Personn~l Re(juirements and 6) Prajeeted Sales/Growth. 

When the eorpo1'ate--net worth is insuffieient to eover the liability of the loan, a personal endorsement of 
the loan shall be required. 

. . 1 11 1. ble Federal regulations as they relate to The applieant will give assuranees of eomplymg 'n'IH a app ,ea 
the operations and employment. 

The a lieant may be required to provide the eertifieMe or assignt~ent_ofinsuranee for fire and general 
liabili:, life insuranee for the owner(s) and busmess mterrnptrnn msmanee. 

+h lieant shall agree that all loan proeeeds will be used for their agreed upon purpose. Loan funds 
shae:~:t be eo mingled with any other purposes other than those stated for the loan. 

. . . must Jtw·ide operating state111ents prepared by a third party, 
After a loan has b~en av:·arded, the I .e:1p~en~ t ti r • ~4lini:irator within tv,·enty days of e,'61)' quarter on a q1,iarterly basis, wh10h will be s.1 mtlte o ,e n I 

during the loan duration. 

5. Repayments of Funds 

. . " I ment Re· ·olving Loan Fund to disburse loan moneys 
The Village has establtshed an Eeonomie De' 

8.~iJI be r; a~d on: monthly basis unless some other formal 
awarded and reeeive loan repayment(s). Lo_~"~[ u·ll pis responsible for holding these funds and to 
arrangement is approved by Village Coune1: •.~,YI age 
admit,ister, invest and aeeount for all funds 1eee1. ed. 

6. Establishment of Loan Review Committee and Loan Administrator 

. . ,, . ,,. C mittee to review loan applieations and advise the 
The Village Couneil will appomt a Lo~n Red~,"~m Tl e Committee shall consist of three members 
Council on its decision to approve ?r disapptohe a oan: :. te kno"'ledge and ability ts fulfill the duties 
from the Yellow 8prings 8chool D1stnct who ave appt opua n 

asstgne4 

. . ·e r term "'ithout eompensation and shall be iRdemnified under 
Committee members will serve a till e~ ) .. a :· t lo this Committee shall be of three members 
the Village's insuranee eoverage. The m1t1al ~ppomtm~n ~ . year term will eKpire each sueeeeding year. 
having terms of one, two and three years sot ,at a smg e ,tee 

. . .· , ,: , ke reeommendat.ions to Village Couneil to app1w;e or 
The Committee, by majo11t:, 'ote, m8) ~a . .· te loan term and speeifie interest rates for eae-h disapprove loan requests and recommen an appt op11a 
teafu 

. . f · t d llbers at meetings ealled on an A quornm of the Committee shall eonsisl of~ nlajOrtl)' 0 appom~e: _me':k from the Program 
" ded" basis The Committee shall reeetve a review summat) t emat as nee 



A" •• ',um1111strator ana the Uill T. !&the u·11 y age I easurer regarding s 'ti I : I age Cotmeil on the status of the Fm1EI o;pee1 eoan requests. The Con1mittee "'iii als 1 a quarterly basis. v, o report 

Tl "'II 1e • I age ManageF-el'--lHI . Program Tl Ii . es1gnee shall be responsible D . I . .le «illowmg duties are the responsibili•v oftl,01 :7 o_n~omg administration of the Loan Fund 
~; 6 .numm1strator· tt 

Respond to requests for Loan Ft El . . . 
the use of the FuREI· m mformat10F1 ana perform othOf-ilSSe . d d . ' eiateu uut1es to help promote 

Reeeive loan requests aREI ass . I Committee (i . . me Ile eompleteness of sueh . .e. meet with the applieant ana 1·11d1·eat . ,, iequests to be forv,'araea to the ne .. · u e m,ormation gaps); I\. ylew 

Ei,eeute loan elosing r 8 p oee ures upon loan approval by "'II C . • 1 age 01111011· 

M. . ' 
--J>.,4&a!fmlttaaiiiilni-iiiilRieEl.j,i,.,i,iieEIHuaal-l klolfalfnHlif<co,l,IEIEloJ-s· -i"BF-· ..,,.eJi..Je,m-av.'flfi~ e1s J.01 eaeh loan a•Naraea· 

' 

. MaiRtain iRformation regarain ti . . . w1tharawals, ete.; g le FuREI aetivi~' meluaing out of peek 1 . 8 pen 1tures, deposits, 

Pro·,iae , a management report semi I F:ma status information- ana amma ly to the Village Com1eil summarizing I . ' OH~~~ 

Provide staff support to the Loaf! R ,, ,., C . .... e • 10 0 omm1ttee. 

7. Loan 8eleetioR ana Approval Proeeaures 

Loan requests reeeivea bv tl,e L n . · Ii , oan "e"JC'" c . m«irmation for Committee eonsiaera;i~n >,QIHIHJttee !HHS! be in writing·af!a mast eontai11 all 1· · per ment 

All loans will be re"· ,.. " . . . . ,1e rreu Hllhally for eligib T , ~ . 
pm! of the preparatio11 V,'ork re uirea Ji . 11~_. ~4ueh oftl11s ean be determined b , I , •. 
Committee mHsl at . . 'I «i1 Committee review. Any lea b . ; Ile nElm1111strator as 

' a mm11Hum, fulfill the following eli ·vi·.,, . _ n emg presented to the Reviev' 
g1u1 ••J ieqmrements: ' 

I. The projeet beiHg-pro osea eoming from low or" . , I .. ;. must ereate or retain permaneHtj b ,.,. . . , e1;on meome households as Elefi El b , I o s "1th a IHaJonly of the job hola .. ne ) t 1e Federal HUD p e1s 
2 +I . rogram. 

.1e t equest for funding does not e,rneea fifty . pe1eent of the total projeet eost 

3. At least oRe permanent full ti . . 
dollars ($2§,000) requeste4 me eqmvalelfljob must be ereatea fore I t,·, ae➔ ~. en~' five thousaREI 

' Pl o venture. 4. Tl b 1eorrower must be a private for . fit 

" pungs 8ehool Distriet. §. The projeet must be-loeatea in the Yelle"' g .· 

Other pertinent elements that ,.,ill be . proeeeas used f; . ti 
8 

" eonsiaerea by the Re·'ie"' c . . 
easts mHst be s:~lff~~;.,~:iset foiaR~ing •Nill ho la those ass;ts :s~::;~::',1!~~ d; l~an seleetion inelude: I) 
not available-thre I " ➔ persona or bHsmess lierur.ana 3) an i1 a· . ' p1oeeeas used for opeffiliHg 

ug l any otherfpersonal or eommer~ial) le El. l rnat10n that the requested foianein.,_;.. n mg sources. b .... 



+he-interest rate for any loan 'Nill be assigned at the eurrent Treasm-y Bill rate, as requires by the f'ederal 
Government. Any aetion to assign some other rate must l,e elearly substantiated. 

SVeeial eonsiderations for e,ctremely unique eireumstanees may be eonsidered in the striet enforeement of 
the fifty pereent gap funding limit of the loan as it refleets to the total prajeet. 

8. Loan Servieing Proeedures 

After loan approval by the Village C01meil, the Administrator will prepare and eKeeute the elosing 
doeuments and establish a loan serviee folder whieh will eontain: I) all elosing doeuments ineluding the 
Village Resolation awarding the loan; 2) a loan serviees eheeklist verifying that required applieation 
information has been submitted and/or eompleted; 3) any eerresponclenee relating to the loan ineluding 
the qaarterly reports required from the reeipient; and 4) a eompletion summary indieating the final 
performanee of the loan, 

9, Delinquent Loans 

Delinqaent loans are those that are ten days past due on monthly payment. If delinqueney oeenrs, 
notifieation will be sent to the reeipient regarding the delinq:1eney and also inelude a request that the 
reeipient eontact the Administrator within five days. Pending that response, the Administrator will discuss 
remediating the delinqueney, If no aetion is implemented within thirty days of the delinquency, the loan 
may be c011sidered in default and ealled in for full payment. 

IO, Other Requirements 

All loans a\varded from the Loan F1md are made available on a non diseriminatory basis without regard to 
raee, se", national origin, clisability, religion, age, sellual orientation or politieal affiliation. 

Borrowers shall sign assurances that they will not diseriminate in any manner in their employment 
praetiees as they pertain to the use of the lom1 money, 

Borrowers shall sign assuranees they 'Nill eomply •,vith Seetion 504 of the Rehabilitation Aet, that they 
have appropriate Flood Hazard Insuranee and that an Environmental Revievl will be eompleted prior to 
any 'Nork being initiated on the prajeet 

Any funded prajeet that re loeates outside of the Yellow Springs School Distriet at any time during the 
life of the loan will result in the loan being reealled and immediately payable in fulL 

All eovenants contained in the Loan Agreement between the Village of Yellow Springs ancl the Borrower 
wil-1-be upheld by the Borrower and failure to do this shall constitute a default under the Loan Agreement. 

11, Loans from f'und to the Village, 

Netwithstm,ding an)1hing to the contrary in these guidelines or elsev.'11ere in these Codi-fied Ordinances, 
the Village is hereby expressly authorized to make loans and/or grants from the-Fund-te-the Village of 
Yellow Springs and Miami Township Community Improvement Corporation ("CIC"), also commonly 
known as "Com,mmity Resourees" for use by the CIC for the purpose of promoting ancl managing 
eeonomie development in the distrie+-iaeniified in that certain Community Eeonom-ie-Development 
Agreement among the Village and Miami Township, Ohio, All loans and/or grants of the Funds to the 



CIC shall be made pursttant to stteh terms and eonditim,s as may from time to time be approved by the 
Village Comrnil upon reeommendation from the Village Manager and/or the Loan Revie,,,· Committee. 

(Ora. 95 06. Passed 5 15 95; Ord. 2001 15. Passed 9 4 01; Ord. 2003 5. Passed 5 5 03.) 

2J&fil 238.02 CABLE TELEVISION FUND. 

(a) The Village Manager is hereby authorized to establish a new fund to be identified as the Capital 
Projects Fund -Cable Television. 

(b) The Village Manager is hereby authorized to annually transfer any proceeds from cable television 
franchise fees which exceed the actual annual operating expenses associated with the Cable Television 
Depmtment into the Capital Projects Fund - Cable Television 

H&M 238.03 INVESTMENT POLICY. 

(a) Introduction. The intent of the Investment Policy of the Village of Yellow Springs is to define the 
parameters within which funds are to be managed. In methods, procedures, and practices, the policy 
formalizes the framework for the Village of Yellow Springs investment activities that must be exercised 
to ensure effective and judicious fiscal and investment management of the Village's funds. The guidelines 
are intended to be broad enough to allow the investment officer to function properly within the parameters 
of responsibility and authority, yet specific enough to adequately safeguard the investment assets. 

(b) Governing Authority. The investment program shall be operated in conformance with federal, 
state, and other legal requirements, including R.C. § 135.14. 

(c) Scope. 

(I) This policy applies to activities of the Village of Yellow Springs with regard to investing the 
financial assets of all funds. In addition, funds held by trustees or fiscal agents are excluded from these 
rules; however, all funds are subject to regulations established by the State of Ohio. The covered funds, 
and any new funds created by the Village of Yellow Springs, are defined in the Comprehensive Annual 
Financial Report. 

(2) Except for funds in certain restricted and special funds, the Village commingles its funds to 
maximize investment earnings and to increase efficiencies with regard to investment pricing, safekeeping 
and administration. Investment income will be allocated to the various funds based on their respective 
participation and in accordance with generally accepted accounting principles. 

(d) General Objectives. The primary objectives, in priority order, of investment activities shall be: 

(I) Safety. Safety of principal is the foremost objective of the investment program. Investments shall 
be undertaken in a manner that seeks to ensure the preservation of capital in the overall portfolio. The 
goal will be to mitigate credit risk and interest rate risk. 



(2) Liquidity. The investment portfolio shall remain sufficiently liquid to meet all operating 
requirements that may be reasonably anticipated. 

(3) Return. The investment portfolio shall be designed with the objective of attaining a market rate of 
return throughout budgetaiy and economic cycles, taking into account the investment risk constraints of 
safety and liquidity needs. 

( e) Standards of Care. 

(I) Prudence. 

A. The standard of prudence to be used by investment officials shall be the "prudent person" 
standard and shall be applied in the context of managing an overall portfolio. Investment officers acting in 
accordance with written procedures and this investment policy and exercising due diligence shall be 
relieved of personal liability for an individual security's credit risk or market price changes, provided 
deviations from the expectations are reported in a timely fashion and appropriated action is taken to 
control adverse developments. 

B. The "prudent person" standard states that: 

"Investments shall be made with judgement and care, under circumstances then prevailing, which 
persons of prudence, discretion and intelligence exercise in the management of their own affairs, not for 
speculation, but for investment, considering the probable safety of their capital as well as the probable 
income to be derived." 

(2) Ethics and Conflicts oflnterest. Officers and employees involved in the investment process shall 
refrain from personal activity that could conflict with the proper execution and management of the 
investment program, or that could impair their ability to make impartial investment decisions. Employees 
and investment officials shall disclose any material interest in financial institutions with which they 
conduct business. Disclosure shall be made to the Village Manager. They shall further disclose any 
person financial/investment positions that could be related to the performance of the investment portfolio. 
Employees and officers shall refrain from undertaking any personal investment transactions with the same 
individual with whom business is conducted on behalf of the Village. 

(3) Delegation of Authority and Responsibilities. 

A. Governing Body. The Village Council will retain ultimate fiducimy responsibility for the 
portfolios. The Council will receive qumterly investment reports, designate investment officers, and 
review the investment policy making any changes necessary by adoption. 

B. Investment Officers. 

1 . Authority to manage the investment program is granted to the Treasurer as designated by 
Village Council. Whenever idle funds exist in the treasmy of the Village they may be invested in a 
manner agreed upon by the Finance Director, the Village Manager, the Finance Committee and the 
Village Treasurer, in accordance with R.C. §§ 731.56 to 731.59. 

2. Responsibility for the operation of the investment program is hereby delegated to the 
Treasurer who shall establish and maintain an invcntmy of all obligations and secmities acquired by the 



Village. The inventory shall include the description of the security, type, cost, par value, maturity date, 
settlement date, and coupon rate. The Treasurer shall produce a quarterly portfolio report detailing the 
current inventmy of all obligations and securities, and all transactions during the quarter, income received 
and investment expenses paid and other special reports as may be deemed necessary. All participants in 
the investment process shall seek to act responsibly as custodians of the public trust. No officer or 
designee may engage in an investment transaction except as provided under the terms of this policy and 
supporting procedures. 

C. Finance Committee. All investment decisions should be made jointly with a Finance Director, 
the Village Manager, one-to-two Council members and the Village Treasurer and should conform to all 
applicable laws and regulations governing the investment of public moneys. 

D. Investment Advisor. The Village may engage the services of one or more external investment 
managers to assist in the management of the entity's investment portfolio in a manner consistent with the 
Village's objectives. Such external managers may be granted discretion to purchase and sell investment 
securities in accordance with this Investment Policy. Such managers must be registered under the 
Investment Advisors Act of 1940. 

(f) Safekeeping and Custody. 

(1) Delive1y vs. Payment. All trades of marketable securities will be executed (cleared and settled) 
on a delivery vs. payment (DVP) basis to ensure that securities are deposited in the Village's safekeeping 
institution prior to the release of funds. 

(2) Third-party Safekeeping. Securities will be held by an independent third-party safekeeping 
institution selected by the Village. All securities will be evidenced by safekeeping receipts in the 
Village's name. The safekeeping institution shall provide a copy of its most recent report on internal 
controls - Service Organization Control Reports (formerly 70 or SAS 70) prepared in accordance with the 
Statement on Standards for Attestation of Engagements (SSAE) No. 16 (effective June 15,201 l.) 

(3) Internal Controls. Management shall establish a system of internal controls, which shall be 
documented in writing. The internal controls shall be reviewed by the Finance Committee, where present, 
and with the independent auditor. The controls shall be designed to prevent loss of public funds arising 
from fraud, employee error, and misrepresentation by third parties, unanticipated changes in financial 
markets or imprudent actions by employees and officers of the Village. 

(g) Permissible Investments. The Treasurer may invest in any instrument or security authorized in R.C. 
§ 135.14, as amended. Permissible investments include: 

(I) United States Treasury bills, notes, bonds, or any other obligation or security issued by the 
United States Treasury or any other obligation guaranteed as to principal and interest by the United 
States. Stripped principal or interest obligations of such eligible obligations are strictly prohibited. 

(2) Bonds, notes, debentures, or any other obligations or securities issued by any federal government 
agency or instrumentality, including but not limited to the Federal National Mortgage Association, 
Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation, 
Government National Mortgage Association, and Student Loan Marketing Association. All federal 
agency or instrumentality securities must be direct issuances of the federal agency or instrnmentality. 



(3) STAR Ohio is eligible as long as the fund maintains the highest letter rating provided by at least 
one nationally recognized standard rating service as outlined in R.C. § 135.45. 

('I) STAR Plus eligible and is a fully FDIC Insured Bank Deposit-program endorsed through the 
State Treasurer's Offiee. 

(4) Bonds and other obligations of this state. 

(5) Interim deposits (such as certificates of deposit) in the eligible institutions applying for interim 
moneys as provided in R.C. § 135.08. 

(6) No-load money market mutual funds consisting exclusively of obligations described in divisions 
(g)(l) or (g)(2) of this policy and expressly excluding derivatives in accordance with R.C. § 135.14. 

(7) Written repurchase agreements (repos) with any eligible public depository permitted in R.C. § 
135.03. 

(8) Reverse repurchase agreements are strictly prohibited. 

(9) The Treasurer is authorized to invest up to a maximum of 40% of Village funds in either of the 
following; 

A. Commercial paper notes issued by a for-profit corporation, business trust or association, real 
estate investment trust, common-law trust, unincorporated business, or general or limited partnership 
which has assets exceeding five hundred million dollars ($500,000,000). Such notes must: 

I. Be rated at the time of purchase in the highest classification established by at least two 
nationally recognized standard rating servicers; 

2. Have an aggregate value that does not exceed 10% of the outstanding commercial paper of the 
issuing entity; 

3. Mature not later than 270 days after purchase; and 

4. Be limited to the aggregate of 5% of interim monies available for investment at the time of 
purchase, when issued by a single issuer. 

B. Bankers' Acceptance of banks that are insured by the Federal Deposit Insurance Corporation 
(FDIC) and that mature no later than the extent permitted by Ohio Revised Code 

C. No investment shall be made under divisions (I 0)A. and ( I 0)B. above unless the Treasurer has 
completed additional training that has been approved by the Treasurer of State and is either conducted by 
or provided under the supervision of the Treasurer of State. 

(h) Maturity Guidelines. To the extent possible, the Treasurer will attempt to match its investments 
with anticipated cash flow requirements to take best advantage of prevailing economic and market 
conditions. The maximum maturity of any eligible instrument is five years from the settlement date, 
unless the investment is matched to a specified obligation or debt of the subdivision. Any investment 
made must be purchased with a reasonable expectation to be held to maturity. 



(i) Prohibited Practices. 

(I) Using current investments assets as collateral for purchasing other assets (leverage) is prohibited. 

(2) Issuing taxable notes for purposes of arbitrage is prohibited. 

(3) Contracting to sell securities not yet acquired is prohibited. 

U) Derivatives. Investments in derivatives are strictly prohibited. A derivative is defined in R.C. 
Chapter 135 as a financial instrument or contract or obligations whose value is based upon or linked to 
another asset or index or both, separate from the financial instrument, contract or obligation itself. 
However, any eligible investment with a variable interest rate payment based upon a single interest 
payment or single index comprised of other investments consisting of U.S. government or federal agency 
or instrumentality obligations is mi considered a derivative if it matures in two years or less. 

(k) Pooling. The pooling of funds by subdivisions is prohibited except as provided in R.C. § 715.02 or 
Sec. IV Article XVIII of the Ohio Constitution, and STAR Ohio and Star Plus. 

(I) Eligible Institutions. Any financial institution located within the State of Ohio as defined by R.C. § 
135.03 is eligible to serve as an approved depository and/or investment provider. Only securities dealers 
and brokers that are members of the National Association of Securities Dealers (NASO) are eligible to be 
an investment provider. Investment advisors must be an eligible financial institution as defined by R.C. § 
135.03, or an advisor that is registered with the Securities and Exchange Commission. 

(m) Training. The Village Treasurer is required to receive continuing investment training given 
annually by the Treasurer of the State or be limited to investing solely in interim deposits in eligible 
institutions as provided in R.C. § 135.8 and/or STAR Ohio and STAR Plas as outlined in division (g)(3) 
and (g)(4) above. 

(n) Collateral. All the deposits shall be collateralized pursuant to R.C. Chapter 135. Letters of.credit 
are eligible as specifically pledged collateral. 

( o) Performance Standards/Evaluation. The performance of investments will be measured against the 
performance of a combination of benchmarks: Star Ohio and Star Plus (local Government Investment 
Pool ) and a 3-year Treasury or Agency Index may be used. All fees and expenses involved with 
managing the p01tfolio shall be included in the computation of the pmtfolio's rate ofreturn. 

(p) Investment Policy Adoption. The Village's investment policy shall be adopted by resolution of the 
Village Council. The policy shall be reviewed annually by the Village Council and any modifications 
made thereto must be approved by the Village Council. 

(q) Acknowledgments. Pursuant to R.C. Chapter 135, all brokers, dealers, and financial institutions 
initiating transactions with the investment authority by giving advice or making investment policy, or 
executing transactions initiated by the investment authority, must acknowledge their agreement to abide 
by the investment policy's consent. 



~6 238.05 UTILITY OVERPAYMENT FUND. 

(a) The Finance Director is hereby authorized to create the Utility Overpayment Fund. 

(b) The Finance Director is hereby authorized to receive funds into the Utility Overpayment Fund as 
directed when necessary due to overpayment, and to make expenditures therefrom as the law allows. 


